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SUB J : U.S. -JAPANESE TV TALKS NEARING CONCLUSION 

1 . SUMMARY. U.S. AND JAPANESE NEGOTIATING TEAMS ARE MOVING TOWARD 
CONCLUSION OF AGREED FRAMEWORK FOR OMA/VRA ON JAPANESE COLOR TV 
EXPORTS TO U.S., WITH ONLY SOME EDITORIAL POINTS AND FINAL NUMBERS 

TO BE NEGOTIATED IN LONDON. TEAMS HAVE REACHED AGREEMENT ON COVER- 
AGE BY MEANS OF A DEFINITION WHICH IS DESIGNED TO PREVENT CIRCUM- 
VENTION WHILE ALLOWING CONTINUED FLOW OF JAPANESE COMPONENTS TO 
JAPANESE AND U.S. FIRMS DEPENDENT ON THEM AND PERMITTING NON-PRE- 
DATORY INVESTMENT TO TAKE PLACE IN FUTURE. JAPANESE LOOK FORWARD 
TO WOLFF-TOYONAGA AND STRAUSS-MASUDA CONVERSATIONS IN LONDON TO 
REACH AGREEMENT ON RESTRAINT LEVEL ONLY; WE EXPECT THAT THE FEW 
UNRESOLVED ISSUES WILL BE SETTLED TODAY. END SUMMARY. 
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2. AFTER TEDIOUS BEGINNING, NEGOTIATIONS GAINED MOMENTUM AS SUM- 
MIT DATE APPROACHED, AND EARLY MAY 5 U.S. AND JAPANESE TEAMS AGREED 
THAT OMA/VRA WOULD APPLY TO "COMPLETE AND INCOMPLETE TELEVISION RE- 
CEIVERS” DEFINED (SEE PARA 7) SO AS TO VIRTUALLY CUT OFF ALL POS- 
SIBILITY OF CIRCUMVENTION OF RESTRAINT. TV KITS (PARTIALLY ASSEMBLED, 
INCOMPLETE SETS LACKING A PICTURE TUBE), WHICH REQUIRE 40 TO 50 PER- 
CENT U.S. LABOR, ARE NOT INCLUDED IN DEFINITION. DEFINITION OF "IN- 
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COMPLETE" TV SETS DESCRIBES ALMOST NO GOODS ACTUALLY TRADED, BUT IS 
NECESSARY TO PREVENT NON-COMPLIANCE WITH REST OF AGREEMENT. MAIN 
ISSUE LEFT, THEREFORE, IS NUMBER OF "COMPLETE” TV RECEIVERS JAPAN- 
ESE WILL BE ALLOWED TO SHIP. JAPANESE DO NOT SEEK AGREEMENT ON THIS 
PRIOR TO LONDON MEETINGS. AT PRESENT, THEIR PROPOSAL IS 2.2. MILLION 
SETS FOR 1977, 2.3 FOR 1978, AND 2.5 FOR 1979. OUR PROPOSAL IS 1.275 
MILLION SETS FOR COMPLETE AND 0.1 MILLION SETS FOR INCOMPLETE IN 1977 

AND NO GROWTH. JAPANESE INSIST ON ONE CATEGORY FOR COMPLETE 
AND INCOMPLETE SETS AND NO BREAKDOWN BY SET SIZE. WE ASKED FOR SEP- 
ARATE NUMBERS FOR COMPLETE AND INCOMPLETE IN TWO SIZE CATEGORIES. 
AND THIS POINT REMAINS OPEN. 

3. AGREED TEXT IS, WE BELIEVE, AN OMA UNDER U.S. LAW, AND JAPANESE 
APPEAR SATISFIED THAT IT IS A VRA UNDER JAPANESE LAW. 

4. LANGUAGE OF U.S. AND JAPANESES SIDE LETTERS IS AGREED. TO OUR 
SATISFACTION, WITH EXCEPTION OF ONE PHRASE IN JAPANESE LETTER. GOJ 
DOES NOT WANT TO CONFIRM THAT IT "APPRECIATES" OR "ACKNOWLEDGES" 
THAT U.S. WILL IMPOSE RESTRAINTS IF OMA FALLS APART. MANY HOURS OF 
DISCUSSION ON THIS THORNY POINT FINALLY PRODUCED AWKWARD JAPANESE 
PROPOSAL THAT GOJ CONFIRM THAT IT "TAKES IT THAT" U.S. WILL ACT. 
DELEGATION AGREED TO THIS FORMULATION. RE ANTI TRUST CONCERN OF GOJ, 
WE EXPECT JAPANESE AGREE THAT LETTER FROM DEPARTMENT OF JUSTICE TO 
STRAUSS IS SUFFICIENT FOR THEIR PURPOSES. DELEGATION AGREED TO GOJ 
REQUEST TO FORMAL TRANSMITTAL OF COPY OF THAT LETTER TO THEM. 

5. JAPANESE REMAIN CONCERNED OVER SECTION 337 CASE AND ANTI-DUMPING 
PROCEEDINGS BUT ARE WILLING TO ACCEPT U.S. STATEMENT IN A LETTER 
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FROM STRAUSS TO MASUDA DESCRIBING U.S. VIEWS ON THESE ISSUES. THUS 
AGREEMENT DOES NOT INVOLVE U.S. EXECUTIVE BRANCH IN ANY UNREALIS- 
TIC COMMITMENTS, WHICH IS WHAT JAPANESE EARLIER SOUGHT. 

6. HEIMLICH PROCEEDING TO LONDON FOR CONCLUSION OF DISCUSSIONS. 

7. TEXT OF AGREED DEFINITION: 

COMPLETE TELEVISION RECEIVER: 

(A) A TELEVISION RECEIVER, FULLY ASSEMBLED, WHETHER OR NOT PACK- 
AGED OR TESTED FOR DISTRUBTION TO THE ULTIMATE PURCHASER. 

(B) A COMPLETE KIT OF A TELEVISION RECEIVER WHICH CAN BE ASSEM- 
BLED INTO A FULLY ASSEMBLED TELEVISION RECEIVER. 

INCOMPLETE TELEVISION RECEIVER: 

A TELEVISION RECEIVER WHICH, WHILE NOT COMPLETE AS DEFINED ABOVE, IS 
ASSEMBLED TO A SUBSTANTIALLY FULL EXTENT, THAT IS: 

(A) A PICTURE TUBE IS PACKAGED TOGETHER WITH A SIGNIFICANT POR- 
TION OF TELEVISION RECEIVER ELECTRONICS, THAT IS, A PRINTED CIRCUIT 
BOARD THAT PERFORMS ANY OF THE FUNCTIONS OF THE INTERMEDIATE FREQ- 
UENCY DETECTOR AND MODULATOR. OR WITH A CABINET; OR 
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(B) ALL OR PART OF A CHASSIS FRAME, IF REQUIRED, WITH A MAIN 
PRINTED CIRCUIT BOARD (NOTE 1) WHICH IS PACKAGED TOGETHER WITH ONE 
OR MORE OF THE FOLLOWING COMPONENTS: TUNER OR CHANNEL SELECTOR AS- 
SEMBLY, ANTENNA, DEFLECTION YOKE, DEGUASSING COILS, PICTURE TUBE 
MOUNTING BRACKET, GROUNDING ASSEMBLY, OTHER PARTS NECESSARY TO FIX 
THE PICTURE TUBE IN PLACE, CONSUMER OPERATED CONTROLS (NOTE 2), 

OTHER PARTS NECESSARY TO FIX THE TUNER IN PLACE (NOTE 3) AND SPEAKERS 

NOTE 1: WHEN THE MAIN PRINTED CIRCUIT BOARD IS COMPOSED OF TWO 
OR MORE PRINTED CIRCUIT BOARDS, THE MAIN PRINTED CIRCUIT BOARD STATED 
ABOVE REFERS TO THE MULTIPLE NUMBER OF PRINTED CIRUIT BOARDS. 

NOTE 2: KNOBS, LEVERS AND BUTTONS WHICH CAN BE REMOVED BY THE 
CONSUMER, WITH THE EXCEPTION OF THOSE CONNECTED TO THE TUNER OR 
CHANNEL SELECTOR ASSEMBLY. 

NOTE 3: SCREWS, WASHERS, NUTS, BOLTS AND CLIPS. 

END TEXT. 
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